15th March, 2023

Pulse Webinar

Media noise or hard numbers?

Nathan Sweeney, Deputy CIO of Multi-Asset
The Marlborough Group
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Agenda:

 Inflation - what caused it and why is it falling

* Recession ahead - expected but not guaranteed
 Silicon Valley Bank - what happened

« Market reaction - how markets have performed
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Investors’ Concerns MCII’|bOI’OLIgh

Group —

Inflation is high, interest rates are rising, we are headed for a recession, and banks are collapsing
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Source: Marlborough Multi-Asset Team, Google 2023
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Inflation Is falling -
what caused it and why is it falling
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Supply chain disruption was a key factor behind inflation Morlborough

. . . — G
Costs are falling as supply chains normalise roup

THE DIPPI|NG COST OF SHIPPING

After a massive spike last year, container shipping
costs for many routes are finally falling back down
to pre-pandemic levels.
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Source: Marlborough Multi-Asset Team, Visual Capitalist
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Gas prices have fallen from their peak Morlborough

Gas has fallen nearly 80% since its high last year Group

European nat gas prices trending in the right direction helped by weather
Dutch TTF forward prices (EUR/ MWh)
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Source: Marlborough Multi-Asset Team, Bloomberg
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Feeding through into lower inflation MCII’lbOFOngh

. . . Group
Inflation has been falling for several months in the US and Europe
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Recession ahead - expected but not guaranteed
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Rate hikes increase recession risk MCII’"OOI’OUQh

Group

One of the most widely anticipated recessions in history

%, probability of a recession in the next 12 months
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Source: Marlborough Multi-Asset Team, BoAML
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Unemployment is low and not signalling a recession

These headlines might make you think differently

Unemployment Rate
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Estimated number of global job cuts in the largest layoffs
by U.S. tech companies since 2020

Alphabet 12,000
0N Meta Rz 11,000
amazon 10,000
22 Vicrosof 10,000
& 8,000

amazon EelivE! 8,000

atfrar] s Jp—
cISCo Nov 2022 7,100

>, 3,700

Uber DEEE 3,700
Uber DEEZI 3,000

Source: Layoffs.fyi
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This reduces the potential for a recession

However, every region will be different

US Growth
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European Growth
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Silicon Valley Bank — what went wrong
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SVB is the second-largest bank failure of all time
Group

There have been 562 bank failures since 2000

Largest US. bank failures (2001-2023)
Silicon Valley Bank

$209,000m

2023

560 other banks

$414,354m

2001-2023

Washington Mutual

$307000m
2008
Bank Name Approx. assets at time of failure
Siticon Valiey Bank $205,000m Silicon Valley Bank and Washington Mutual
$307000m have accounted for more than 66% of the

Washington Mutual
Total other (560 banks) $L14,354m

assets put at risk through collapse.

Source: Marlborough Multi-Asset Team, FDIC Bank Failures 2001 through 2023. Data as at
13/03/2023
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They lost money on bond investments MCII’|bOFOngh

i ) Group
Regulators have rescued the bank to ensure all depositors can access their accounts.

Impact of unrealized securities losses on capital ratios
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Source: Marlborough Multi-Asset Team, JPM, Bloomberg HolgerZ
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This event may lead to fewer rate hikes in 2023 MCII’"OOI’OUQh

. . Group
Interest rates are expected to rise slower, if at all.

TARGET RATE PROBAGBILITIES FOR 22 MAR 2023 FED MEETING =
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Source: Marlborough Multi-Asset Team, CME Group
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Market Reaction — how markets have performed
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Lagging markets tend to lead

Expecting a better outcome in 2023

u.s. 60/40 portfoliocalendarvyear returns:

Marlborough

Group

Years with 1L0%6 or more drawdowns have been followed by stronger returns
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Sign of things to come MCII‘"DOFOngh

Group —

Could year-to-date moves provide clues as to what will perform in 20237

YTD vs 2022

S&P 500 NR USD FTSE 100 TR GBP EURO STOXX 50 NR EUR FTSE Act UK Cnvt Gilts All Stocks TR Bloomberg Global Aggregate TR ICE BofA Gbl HY Constnd TR USD
GBP usD

2023 YTD m™ 2022

Source: Marlborough Multi-Asset Team, Morningstar to the 10t of March 2023.
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Bull markets follow bear markets Morlborough

Group
Bull markets last longer and compensate for bear markets

Bull vs. Bear markets

'Since 1950, the overoge bear market
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Source: Factset
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Risk Warnings

Capital is at risk. The value and income from investments can go down as well as up and are not guaranteed. An investor may get back significantly less than they invest. Past
performance is not a reliable indicator of current or future performance and should not be the sole factor considered when selecting funds. The Fund invests for the long term and may not
be appropriate for investors who plan to take money out within five years. Tax treatment depends on individual circumstances and may change in the future. As the Fund invests into other
Collective Investment Vehicles, the Fund will also be subject to specific risks associated with its investment into such Collective Investment Vehicles as well as specific risks incurred at the
level of the Collective Investment Vehicles and their investments. If the Collective Investment Vehicles invest in a particular asset category, investment strategy or financial or economic
market, the Fund will then be exposed to fluctuations in value of such investments resulting from the performance of that particular asset category, investment strategy or financial or
economic market.

Regulatory Information

This material is for distribution to professional clients only and should not be distributed to or relied upon by any other persons. It's provided for general information purposes only and is
not personal advice to anyone to invest in any fund or product. The Prospectus, Supplements, Key Investor Information Documents and Key Investor Documents for all funds are
available, in English, free of charge and can be obtained directly using the contact details in this document. They can also be downloaded from www.ireland.marlboroughfunds.com. An
investor must always read these before investing. Information taken from trade and other sources is believed to be reliable, although we don’t represent this as accurate or complete and
it shouldn’t be relied upon as such. Calls may be recorded for training and monitoring purposes. Issued by Marlborough Investment Management Limited (authorised and regulated by
the Financial Conduct Authority) on behalf of IFSL ICAV (authorised and regulated by the Central Bank of Ireland). IFSL ICAV is managed by Kroll (Ireland) Management Company
Limited (authorised and regulated by the Central Bank of Ireland). IFSL ICAV is registered under the laws of Ireland with registered number C186352 as an Irish Collective Asset-
management Vehicle which is constituted as an open-ended umbrella UCITS fund with segregated liability between sub-funds. Directors: Raymond O’Neill (Irish), Brian Farrell (Irish),
Darren Freemantle (Irish), Dominic Clarke (British) and Martin Ratcliffe (British) Registered office: IFSL ICAV, Mill House, Millbrook, Naas, County Kildare W91 DYY®, Ireland
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