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Current topics
• MARKET & MACRO OUTLOOK
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5Q 3   UP D AT E  & O UT LO O K

Ho w the  c a rry t rad e  
and  China ’s  s t im ulus  
p ro vid e s  a  t im e ly 
re m ind e r o f the  fo lly 
o f t im ing  the  m arke t .
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Japanese markets see the biggest fall since 1987- Yen carry trade explained
• MARKET & MACRO OUTLOOK

Source:  Marlborough  Multi -Asset Team
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China unleashes wave of stimulus, sending Chinese stock soaring
• MARKET & MACRO OUTLOOK

Source:  Marlborough  Multi -Asset Team,  JPM

> PBOC looks to restore confidence in the consumer and the housing market.
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Timing the market v’s pound cost average (PCA) returns
• MARKET & MACRO OUTLOOK

Returns from investing £12,000 a year in the MSCI World Index over nearly 20 years

Data as at: 03/01/05 –  28/06/24. Source: Bloomberg

PCA Total



9Q 3   UP D AT E  & O UT LO O K

No t  to o  fa s t , no t  
to o  s lo w, the  Fe d  
ke e p s  th ing s  
s m o o th
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With inflation normalising, interest rate cuts are underway
• MARKET & MACRO OUTLOOK

Source: Marlborough, Bloomberg and Edward Jones.

> We expect to see a gradual reduction in interest rates over time.
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The Fed’s attention shifts from inflation control to economic stability
• MARKET & MACRO OUTLOOK

Source:  Marlborough  Multi -Asset Team, FOMC 

> 0.5% interest rate to unpin growth and not stave off an oncoming recession.
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Equity performance following Fed rate cuts
• MARKET & MACRO OUTLOOK

Source:  Jefferies using Federal Reserve Board, Haver Analytics, Centre for Research in Securities Prices (CRSP), and the University o f Chicago Booth School of Business. Note: used fed 
funds rate from 1954 until 1963, then used discount rate from 1963 until 1994 and the fed fund rates after that. Market caps def ined by CRSP based on placing market caps into deciles. 
Deciles 1 and 2 are large and 6 through 8 are small.



13Q 3   UP D AT E  & O UT LO O K

Can the  unc e rta inty 
o f the  US  e le c t io n 
and  the  p o te nt ia l fo r 
re g io na l war in  the  
Mid d le  Eas t  
d e s tab ilis e  m arke ts ?
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The US election brings uncertainty to investors and corporates
• MARKET & MACRO OUTLOOK

Source:  Marlborough  Multi -Asset Team,  JPM

> the increasing certainty of not being able to enact big policies reduces risk
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Market leadership is shifting as the cutting cycle begins
• MARKET & MACRO OUTLOOK

Q3 returns show changing tide

Source:  Investing.com  and Genuine Impact .

> Increased taxation of
    wealthy individuals

> Universal healthcare

> Tax credits for small 
    business and children

> Investment in green energy
> Tax cuts
> Deregulation
> Increased tariffs
> Domestic energy 
    independence with
    fossil fuels
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Middle East tensions continue to rise increasing the potential for all-out war
• MARKET & MACRO OUTLOOK

> Marke ts  will lo o k to  the  im p lic a t io ns  fo r the  o il p ric e  and  infla t io n
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Marke t  p e rfo rm anc e  o ve r Q 3  | YTD vs  2023
• MARKET REVIEW

Data  a s  a t : 30/ 09/ 2024. So urc e : Mo rning s ta r, GBP re turns . Pas t  p e rfo rm anc e  is  no t  a  re liab le  ind ic a to r o f future  p e rfo rm anc e .

Equities Fixed Interest AlternativesReturn USD (%)
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Tactical asset allocation views | September 2024
• POSITIONING

KEY WEIGHTING DEFINITIO NS

Und e rwe ig ht

Ne utra l 

O ve rwe ig ht

Pre vio us p o s it io n (if chang e d )

Underweight (UW)
This means  we  have taken  a shorter -  
term  tactical  decision  to  reduce  our 
investment holdings in this asset 
class.  We are ‘underweight’  or 
below  our  planned  long - term  level 
of  exposure.

Neutral (N)
This  means  our  holdings  in this  
asset class are  in line  with the  
level  we  would  plan  to  hold  for  the  
long  term,  which  is known  as our 
strategic  asset  allocation.

Overweight (OW)
This  means  we  have  taken  a 
shorter - term tactical  decision  
to  increase  our  investment
holdings  in this  asset  class . We are 
‘overweight’  or  above  our  planned  
long - term  level  of  exposure .

Equities NEUTRAL

• With  in te re s t  ra te s  fa lling  in  m any d e ve lo p e d  m arke ts , we  e xp e c t  to  s e e  
e q uit ie s  d e live ring  a  m o re  b ro ad - b as e d  re c o ve ry fo r the  re m aind e r o f 
2024 as  o p p o s e d  to  b e ing  d o m ina te d  b y p ro fitab le  te c hno lo g y 
c o m p anie s .

Bonds OVERWEIGHT

• Bo nd s  a re  no w p ro vid ing  an  a t t rac t ive  le ve l o f inc o m e  fo r inve s to rs . 
• With  c e ntra l b anks  g rad ua lly c ut t ing  in te re s t  ra te s , we  e xp e c t  im p ro ve d  

p e rfo rm anc e  fro m  b o nd s  and  re turns  ab o ve  c as h .

Cash UNDERWEIGHT

• Cas h  has  o ffe re d  an  a t t rac t ive  yie ld , b ut  the  re turn  o n  c as h  will d im inis h  
with  in te re s t  ra te  c uts  und e rway. 

• As  a  re s ult , we  s e e  b e t te r o p p o rtunit ie s  in  g o ve rnm e nt  b o nd s .

Sector Weighting Investment  team  views

Data as at: 31/08/24. Source: Marlborough Multi-Asset Team.
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Main asset classes | September 2024
• POSITIONING

Region / Sector UW N OW Investment Team Views

Equities With interest rates falling in many developed markets, we expect to see equities delivering a more broad-based recovery for the remainder of 2024 as opposed to being dominated by profitable 
technology companies.

Fixed Income Bonds are now providing an attractive level of income for investors. With central banks gradually cutting interest rates, we expect improved performance from bonds, and returns above cash.

Duration → Overa ll dura tion pos itioning is  neutra l, combining both shorter-da ted and longer-da ted bonds . With shorter-da ted bonds  benefiting from a ttractive  yie lds  due  to higher interes t ra tes , and the  
longer-da ted se t to benefit from interes t ra te  cuts .

Cas h Cash has  offered an a ttractive  yie ld, but the  re turn on cash will diminish with interes t ra te  cuts  underway. As  a  result,  we  see  be tte r opportunities  in government bonds .

US
Data  sugges ts  the  US economy may be  s lowing, as  a  result, we  expect interes t ra te  cuts  in September.  Therefore , expect to see  equities  de livering a  more  broad-based recovery as  opposed to 
be ing dominated by profitable  technology companies .

UK → We are  overweight UK equities  as  va lua tions  remain a ttractive . Additionally, growth da ta  has  been improving, infla tion has  reached its  2% targe t and interes t ra te  cuts  have  begun. We expect 
interes t ra te  cuts  to benefit smaller companies .

Euro p e
GDP Growth da ta  has  been improving and infla tion edges  closer to its  2% targe t. Valua tions  are  fa ir and afte r a  prolonged period of negative  fund flows , 2024 has  seen this  fla ttening with some 
pos itive  flows .  However, manufacturing da ta  continues  to be  s luggish. 

J ap an
Economic growth has  improved, and infla tion has  fa llen s ignificantly s ince  its  peak. However, the  s lowdown in manufacturing is  a  concern. Additionally, fund flows  have  been negative  for a  
prolonged period, a lthough they have  recently turned pos itive .

As ia  Pac ific Some economies  are  expected to s low but export orienta ted economies  will like ly benefit as  financia l conditions  begin to loosen. On the  other hand, va lua tions  are  a ttractive .

Em e rg ing  Marke ts We have  seen a  s light improvement in the  Chinese  economy but there  a re  s till is sues  in the  property sector. Valua tions  are  a ttractive  but growth is  expected to s low in EM in the  coming 
quarters . Latin America  continues  to be  the  s tronger region.

UK Gilt s We see  a ttractive  opportunities  in UK government bonds  as  infla tion s ta iblies  a t lower leve ls  and the  Bank of England gradually reduces  interes t ra tes . 

Glo b a l Go ve rnm e nt
The interes t ra te  cutting cycle  has  s ta rted in global markets  with the  ECB the  firs t major centra l bank to cut ra tes . We expect the  Federa l Reserve  to begin cutting interes t ra tes  in September, 
which will add additional support to government bonds .

UK Inve s tm e nt  Grad e With interes t ra tes  fa lling, corpora te  borrowers  have  a  pos itive  backdrop, a lthough credit spreads  remain tight. 

Glo b a l Inve s tm e nt  Grad e
With the  Federa l Reserve  expected to cut interes t ra tes  in September, we are  cons tructive  about the  outlook for good-quality corpora te  bond is suers . Although s imilar to the  UK, credit spreads  
remain tight.

Hig h  Yie ld
Spreads  on high yie ld are  tight and don't provide  the  necessary compensation versus  inves tment grade . Defaults  have  s ta rted to increase  but a t a  s low pace . A la rge  proportion of companies  
mus t re finance  the ir debt a t higher ra tes  and this  may add pressure .

Em e rg ing  Marke t  De b t Falling US interes t ra tes  provide  a  pos itive  backdrop for Emerging Market Debt, a lthough concerns  about economic conditions  remain.

Pro p e rty /  Infras t ruc ture → The infras tructure  sector is  s ens itive  to interes t ra tes . With interes t ra tes  cut underway, we moved to overweight in Augus t 2024, expecting a  rebound in the  sector, which has  lagged s ince  
interes t ra te  ris es  began.

Co m m o d it ie s
Gold and other precious  meta ls  a re  often negative ly corre la ted to equities  and bonds . With he ightened geopolitica l tens ions , gold provides  further divers ifica tion within portfolios  where  we can 
eas ily access  this  as se t clas s .

Ab s o lute  Re turn We are  underweight absolute  re turn as  we currently see  be tte r opportunities  within equities  and bonds .

Und e rwe ig ht           Ne ut ra l          O ve rwe ig ht  Pre vio us  p o s it io n (if c hang e d )
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Summary
• POSITIONING

Our central scenario suggests a modest, albeit not significant, slowdown in economic growth, with declining 

infla t io n le ad ing  to  inte re s t  ra te  re d uc t io ns . This  s e ts  the  s tag e  fo r g o ve rnm e nt  b o nd s  to  o uts h ine  c as h , while  

we  ant ic ip a te  a  b ro ad e r re c o ve ry in  e q uit ie s , m o ving  away fro m  the  d o m inanc e  o f p ro fitab le  te c hno lo g y 

firm s .

A  ba lanced  approach  to  d ive r s i f i ca t ion  and  r i sk  managemen t  i s  p ruden t  i n  nav iga t ing  cu r ren t  marke t  

c o nd it io ns .
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Portfolios & 
Performance 

Marlborough Multi - Asset
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We  will p ro vid e  a  rang e  o f 
p o rt fo lio s  d e s ig ne d  to  m e e t  
yo ur c lie nts ’ d iffe ring  ne e d s . 
In o ur fund s  we  b le nd  a  
rang e  o f inve s tme nts  with  
the  a im  o f p ro vid ing  the  b e s t  
p o s s ib le  re turns , while  
e ns uring  the  le ve l o f ris k 
take n m atc he s  wha t  has  
b e e n ag re e d .

A rang e  o f inve s tm e nt  s o lut io ns

Adventurous

Four risk - graded portfolios

HIGH

LOW
LOW HIGHRisk

Re turn

Po rt fo lio s

So urc e : Marlb o ro ug h  Gro up . Fo r illus t ra t io n p urp o s e s  o nly.

Ba lanc e d

Caut io us

De fe ns ive
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Da ta  a s  a t  30/ 09/ 2024. So urce : Mo rning s t a r Dire c t , Marlb o ro ug h Mult i- Asse t  Te am. Cap ita l is  a t  risk. The  Marlb o ro ug h ICAV rang e  launche d  o n 02nd  May 2019 and  the re  is  insuffic ie nt  d a ta  to  p ro vid e  p as t  p e rfo rmance  fo r the  full 5 
d isc re te  ye ars . The  va lue  and  inco me  fro m inve s tme nts  can g o  d o wn as  we ll as  up  and  are  no t  g uarante e d . Pe rfo rmance  d a ta  is  c a lcula te d  o n a  NAV- NAV b as is , ne t  o f fe e s  and  re inve s tme nt o f a ll d ivid e nd s  and  cap ita l g a ins .
Pas t  p e rfo rmance  is  a ll s imula te d  b ase d  o n the  ac tua l p e rfo rmance  o f the  und e rlying  p o rtfo lio  ins trume nts (o r ins trume nts  tha t  a re  sub s tantia lly the  same  as  the  p o rtfo lio  ins trume nts ), inc lud ing  e s t imate d  annual manag e me nt charg e s , 
aud it , t ransac tio n, and  cus to d ian fe e s . Inve s tme nt Asso c ia t io n (IA) se c to rs  a re  p ro vid e d  fo r co mp ariso n and  illus tra t io n p urp o se s  o nly. We  have  cho se n the  IA se c to r tha t  mo s t  c lo se ly matche s  the  p o rtfo lio , in limite d  ins tance s  the  
a llo ca t io ns  o f the  p o rtfo lio  may fa ll o uts id e  the  b o und arie s  o f the  re le vant  IA p e e r g ro up .
 

Marlb o ro ug h Ad ve nturo us
Pe rfo rm anc e  ve rs us  p e e rs  (Pe rfo rm anc e  s inc e  ICAV launc h)

Po rt fo lio s

YTD 1yr 2yrs 3yrs 4yrs 5yrs S inc e  
Launc h 2023 2022 2021 2020 2019

Marlborough Adventurous Z 10.8 17.5 25.3 14.4 40.6 48.0 55.3 12.8 - 11.6 16.4 10.9 —

LGT WM Adventurous 9.3 14.3 20.6 6.9 24.2 30.1 35.0 7.8 - 11.4 10.0 11.1 19.4

Pacific Multi - Asset Acc  Plus GBP A 8.0 12.5 18.4 13.5 32.1 23.3 27.6 7.0 - 4.3 10.5 - 0.1 11.3

Rathbone SICAV Mlt - Asst Enh Gr L Acc GBP 5.5 13.6 24.8 6.1 28.6 32.3 33.8 10.7 - 13.4 14.8 9.0 20.2

VAM Growth Fund D GBP 9.8 17.6 26.0 11.4 23.3 24.0 28.7 11.8 - 10.5 5.1 4.6 16.6

Evelyn Maximum Growth Clean £ Acc 6.6 13.7 20.8 7.3 28.2 23.7 28.2 11.0 - 11.7 12.2 3.9 20.0
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INTRODUCTION

Investment International Awards 2024

Q 3   UP D AT E  & O UT LO O K

Winners  of  the  Internat ional  DFM Fund/Product  of  the  Year  
c a te g o ry in  the Inve s tm e nt  Inte rna t io na l Award s  2024.

R e g i o n a l  w i n n e r s  i n  t h e  E x c e l l e n c e  i n  C l i e n t  S e r v i c e  ( I n d u s t r y )  
c a te g o ry.

Highly commended in  Best  Internat ional  Fund Group.

Our Chief Investment Officer for Multi - As s e t , Na than Swe e ne y, 
was  ranke d  in  the  J ud g e s ’ Sp e c ia l Award  and  Re ad e rs ’ Award  
lis t ing s  fo r Pe rs o na lity o f the  Ye a r (Ind us t ry).

Shortlisted for Company of the Year (Industry)
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Ap p e nd ix

Marlb o ro ug h  Mult i- As s e t
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Da ta  a s  a t  30/ 03/ 24. So urce : Marlb o ro ug h Multi- Asse t  Team, J PM.

Ap p e nd ix

In t ra - ye a r d e c line s  vs . c a le nd a r- ye a r re turns  o f S&P 500
De s p ite  ave rag e  int ra - ye a r d ro p s  o f 14.2% annua l re turns  we re  p o s it ive  in  33 o f 44 ye a rs
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Risk Warnings

Capital is at risk. The value and income from investments can go down as well as up and are not guaranteed. An investor may g et back significantly less than they invest. Past performance is not a reliable 
indicator of current or future performance and should not be the sole factor considered when selecting portfolios. Investment s may include emerging market, smaller company and commodity funds 
which may be higher risk than other asset classes. Investments in fixed interest funds are subject to market and credit risk and  will be impacted by changes in interest rates. Changes in exchange rates 
may affect the value of the underlying investments. Investments in Property funds carry specific risks relating to liquidity.  Property funds can go through periods, known as ‘gating’, when it may not be 
possible to trade in or out of the funds and to access your money during such periods. The portfolios may invest a large part  of  their assets in funds for which investment decisions are made 
independently of the portfolios. If these investment managers perform poorly, the value of the portfolios is likely to be adv ersely affected. Investment in funds may also lead to additional fees arising from 
holding these funds.

This document is a general communication being provided for informational purposes only. It is educational in nature and not des igned to be taken as advice or a recommendation for any specific 
investment product, strategy, plan feature or other purpose in any jurisdiction, nor is it a commitment from Marlborough or a ny of its subsidiaries to participate in any of the transactions mentioned herein. 
Any examples used are generic, hypothetical and for illustration purposes only. This material does not contain sufficient inf orm ation to support an investment decision and it should not be relied upon by 
you in evaluating the merits of investing in any securities or products. In addition, users should make an independent assess men t of the legal, regulatory, tax, credit, and accounting implications and 
determine together with their own professional advisers if appropriate if any investment mentioned herein is believed to be s uit able. Investors should ensure that they obtain all available relevant 
information before making any investment. Any forecasts, figures, opinions or investment techniques and strategies set out ar e for information purposes only, based on certain assumptions and current 
market conditions and are subject to change without prior notice. All information presented herein is considered to be accura te at the time of production, but no warranty of accuracy is given and no 
liability in respect of any error or omission is accepted. Issued in the UK by Marlborough Investment Management Limited, aut hor ised and regulated by the Financial Conduct Authority (reference number 
115231). Registered office: Marlborough House, 59 Chorley New Road, Bolton, BL1 4QP. Registered in England No. 01947598. Issu ed in Europe by Marlborough Investment Management Limited (authorised 
and regulated by the Financial Conduct Authority) on behalf of IFSL ICAV (authorised and regulated by the Central Bank of Ire land). IFSL ICAV is managed by TMF Fund Management (Ireland) Limited 
(authorised and regulated by the Central Bank of Ireland.

Regulatory Information

IFSL ICAV is registered under the laws of Ireland with registered number C186352 as an Irish Collective Asset - management Vehicle  which is constituted as an open - ended umbrella UCITS fund with 
segregated liability between sub - funds. Directors: Raymond O’Neill (Irish), Brian Farrell (Irish), Dominic Clarke (British), Dan ny Knight (British) and Martin Ratcliffe (British) 
Registered Office: IFSL ICAV, 38 Upper Mount Street, Dublin 2, Ireland
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